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STATEMENT OF RESPONSIBILITY

The accompanying financial statements are the responsibility of the management of University College
of the North and have been prepared in accordance with Canadian public sector accounting standards,
prescribed for governments as recommended by the Public Sector Accounting Board of the Chartered
Professional Accountants of Canada.

In carrying out its responsibilities, management maintains appropriate systems of internal and
administrative controls designed to provide reasonable assurance that transactions are executed in
accordance with proper authorization, that assets are properly accounted for and safeguarded, and that
financial information produced is relevant and reliable.

The Governing Council of University College of the North met with management and external auditors to
review the financial statements and discuss any significant financial reporting or internal control matters
prior to their approval of the financial statements.

MNP LLP as University College of the North’s appointed external auditors, have audited the financial
statements. The Auditors report is addressed to the Governing Council of the University College of the
North and appears on the following page. Their opinion is based upon an examination conducted in
accordance with Canadian generally accepted auditing standards, performing such tests and other
procedures as they consider necessary to obtain reasonable assurance that the financial statements are
free of material misstatement and present fairly the financial position and results of University College of
the North in accordance with Canadian public sector accounting standards.

Becky Cianflone
Chair, UCN Governing Council



Independent Auditor's Report

MNP LLP

To the Governing Council of University College of the North:

Opinion

We have audited the financial statements of University College of the North (the "Entity"), which comprise the
statement of financial position as at March 31, 2023, and the statements of operations, changes in net financial assets
and cash flows for the year then ended, and notes to the financial statements, including a summary of significant
accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial position of
the Entity as at March 31, 2023, and the results of its operations, changes in net financial assets and its cash flows for
the year then ended in accordance with Canadian public sector accounting standards.

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our responsibilities
under those standards are further described in the Auditor’s Responsibilities for the Audit of the Financial Statements
section of our report. We are independent of the Entity in accordance with the ethical requirements that are relevant
to our audit of the financial statements in Canada, and we have fulfilled our other ethical responsibilities in
accordance with these requirements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Other Information

Management is responsible for the other information. The other information comprises the Entity's annual report.
The other information comprises the information included in the Annual report and the financial statements
including our auditor's report thereon. The annual report is expected to be made available to us after the date of this
auditor’s report.

Our opinion on the financial statements does not cover the other information and we will not express any form of
assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information identified
above when it becomes available and, in doing so, consider whether the other information is materially inconsistent

with the financial statements or our knowledge obtained in the audit or otherwise appears to be materially misstated.

When we read the annual report, if we conclude that there is a material misstatement therein, we are required to
communicate the matter to those charged with governance.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with
Canadian public sector accounting standards, and for such internal control as management determines is necessary
to enable the preparation of financial statements that are free from material misstatement, whether due to fraud or
error.
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In preparing the financial statements, management is responsible for assessing the Entity’s ability to continue as a
going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless management either intends to liquidate the Entity or to cease operations, or has no realistic
alternative but to do so.

Those charged with governance are responsible for overseeing the Entity’s financial reporting process.
Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
Canadian generally accepted auditing standards will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of users taken on the basis of these financial
statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise professional
judgment and maintain professional skepticism throughout the audit. We also:

¢ Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the Entity’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

e Conclude on the appropriateness of management's use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that
may cast significant doubt on the Entity’s ability to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor's report. However, future
events or conditions may cause the Entity to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements, including the disclosures,
and whether the financial statements represent the underlying transactions and events in a manner that
achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and

timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

Winnipeg, Manitoba

June 15, 2023 Chartered Professional Accountants

MNP



UNIVERSITY COLLEGE OF THE NORTH

STATEMENT OF FINANCIAL POSITION

STATEMENT 1

AS AT MARCH 31

2023 2022
(Restated)
(Note 3)
FINANCIAL ASSETS
Cash and cash equivalents $ 19,983,811 $ 21,551,430
Accounts receivable (Note 5) 3,378,441 2,284,732
Due from Province of Manitoba (Note 6) 1,546,089 1,546,089
Inventories for resale 375,331 336,276
25,283,672 25,718,527
LIABILITIES
Accounts payable and accrued liabilities (Note 7) 3,467,600 3,603,113
Accrued vacation benefits 2,697,458 2,793,999
Accrued severance benefits (Note 8) 4,850,827 4,733,817
Unearned revenue (Note 9) 2,797,451 3,052,517
Long term debt (Note 10) 4,055,649 4,491,536
17,868,985 18,674,982
Net financial assets excluding portfolio investments endowed 7,414,687 7,043,545
Portfolio investments (Note 11) 1,307,879 1,307,325
Net financial assets 8,722,566 8,350,870
NON-FINANCIAL ASSETS
Tangible capital assets (Note 12) 19,016,278 18,268,658
Prepaid expenses 901,913 818,823
19,918,191 19,087,481
Accumulated surplus (Note 16) $_ 28,640,757 $ 27,438,351

Approved by the Governing Council

Original document signed



UNIVERSITY COLLEGE OF THE NORTH

STATEMENT OF OPERATIONS

STATEMENT 2

YEAR ENDED MARCH 31

BUDGET 2023 2022
(Note 22) (Note 24) (Note 3, 24)
(Restated)

REVENUES

Grants
Advanced Education, Immigration and Skills $ 37,182,079 37,218,679 $ 35,030,998
Other Province of Manitoba 933,494 1,306,186 799,258
Government of Canada 821,100 1,155,469 1,061,362
Ancillary sales 2,051,100 2,071,082 1,907,588
Donations - 71,932 95,238
Investment income 26,000 738,848 33,819
Contract Training 2,356,610 2,359,743 2,358,396
Tuition & Fees 4,198,300 3,134,975 3,704,378
Other Revenue 859,500 1,560,767 1,212,081
Gain on disposal of tangible capital assets - 9,000 19,848
48,428,183 49,626,681 46,222,966

EXPENSES
Academic 19,706,547 19,120,093 18,283,034
Administration 8,134,582 8,745,717 6,879,840
Ancillary salaries and services 2,829,600 3,031,585 2,764,565
Continuing education 443,300 337,785 331,163
Contract training 2,489,610 2,685,491 2,694,074
Information technology 2,402,100 2,361,778 2,465,977
Library 1,511,994 1,302,108 1,338,855
Plant 5,303,100 5,496,925 5,067,936
Program support 5,607,350 5,286,109 5,227,677
Student awards - 56,684 56,120
48,428,183 48,424,275 45,109,241
ANNUAL SURPLUS - 1,202,406 1,113,725

ACCUMULATED SURPLUS, beginning of year as

previously stated 27,542,938 27,542,938 26,418,570
Prior year restatement (Note 3) (104,587) (104,587) (93,944)
ACCUMULATED SURPLUS, beginning of year as restated 27,438,351 27,438,351 26,324,626

ACCUMULATED SURPLUS, end of year as restated

$__ 27438351 $__ 28,640,757 $__ 27,438,351



UNIVERSITY COLLEGE OF THE NORTH

STATEMENT OF CHANGES IN NET FINANCIAL ASSETS

STATEMENT 3

YEAR ENDED MARCH 31

BUDGET 2023 2022

(Restated)

(Note 22) (Note 3)

Annual surplus $ - 1,202,406 $__ 1,113,725
Acquisition of tangible capital assets - (2,144,941) (609,342)
Amortization of tangible capital assets - 1,397,321 1,378,360
Proceeds from disposal of tangible capital assets - 9,000 21,973
Gain on disposal of tangible capital assets - (9,000) (19,848)
- (747,620) 771,143

Increase (decrease) in prepaid expenses - (83.090) 235,822
CHANGE IN NET FINANCIAL ASSETS FOR YEAR - 371,696 2,120,690

NET FINANCIAL ASSETS, beginning of year

as previously stated 8,569,460 8,569,460 6,441,992
Prior year restatement (Note 3) (218,590) (218,590) (211,812)
NET FINANCIAL ASSETS, beginning of year as restated 8,350,870 8,350,870 6,230,180
NET FINANCIAL ASSETS, end of year as restated $ 8,350,870 $ 8,722,566 $ 8,350,870




UNIVERSITY COLLEGE OF THE NORTH

STATEMENT OF CASH FLOWS

STATEMENT 4

YEAR ENDED MARCH 31

2023 2022
(Restated)
(Note 3)
CASH FLOW FROM
OPERATING ACTIVITIES
Annual surplus $ 1,202,406 $ 1,113,725
Add (deduct) items not affecting cash:
Gain on disposal of tangible capital assets (9,000) (19,848)
Amortization of tangible capital assets 1,397,321 1,378,360
2,590,727 2,472,237
Add (deduct) change in non-cash working capital:
Accounts receivable (1,093,709) 1,326,175
Inventories for resale (39,055) (59,539)
Prepaid expenses (83,090) 235,822
Unearned revenue (255,066) (1,306,718)
Accrued vacation benefits (96,541) (514,178)
Accrued severance benefits 117,010 287,163
Accounts payable and accrued liabilities (135,513) (350,741)
(1,585,964) (382,016)
1,004,763 2,090,221
CAPITAL ACTIVITIES
Acquisition of tangible capital assets (2,144,941) (609,342)
Proceeds from disposal of tangible capital assets 9,000 21,973
(2,135,941) (587,369)
INVESTING ACTIVITY
Net purchase of portfolio investments (554) (1,639)
FINANCING ACTIVITIES
Proceeds from long term debt - 3,662,000
Repayment of long term debt (435,887) (67,126)
(435,887) 3,594,874
NET INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS
DURING YEAR (1,567,619) 5,096,087
CASH AND CASH EQUIVALENTS, beginning of year 21,551,430 16,455,343

CASH AND CASH EQUIVALENTS, end of year

CASH FLOW SUPPLEMENTARY INFORMATION

Interest received
Interest paid

$_ 10,983,811

$
$

538,748
117,284

$__ 21,551,430

$
$

25,596
32,479



UNIVERSITY COLLEGE OF THE NORTH

NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED MARCH 31, 2023

1. NATURE OF OPERATIONS

The University College of the North (UCN) operates under the authority of The University College of the North
Act Chapter U55 of the Continuing Consolidation of the Statutes of Manitoba, which came into force July 1,
2004. This Act provides for the continuation of Keewatin Community College, as established under The
Colleges Act as a board-governed institution on April 1, 1993.

The purpose of UCN is to provide post-secondary education in northern Manitoba. It should be learner and
community-centred, be characterized by a culture of openness, inclusiveness and tolerance, and be respectful
of Aboriginal and northern values and beliefs.

The educational purposes of UCN are to serve the educational needs of Aboriginal and northern Manitobans
and to enhance the economic and social well-being of northern Manitoba.

UCN has a tax-exempt status as a registered charity under The Income Tax Act.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The financial statements of UCN have been prepared in accordance with Canadian public sector accounting
standards (PSAS). Significant accounting policies are as follows:

a) Basis of accounting

The financial statements of UCN have been prepared in accordance with Canadian public sector accounting
standards using the accrual basis of accounting. The accrual basis of accounting records revenue as it is
earned and measurable. Expenses are recognized as they are incurred and measurable based upon the
receipt of goods and services or the creation of obligation to pay.

b) Basis of reporting

These financial statements include the assets, liabilities, revenues and expenses of the reporting entity. The
reporting entity is comprised of all the funds and operations which are controlled by UCN. This includes the
UCN Fund, the Inter-Universities Services (IUS) Fund, the Student Award Fund and the Endowment Fund.

UCN Fund - consists of transactions relating to educational and ancillary activities of UCN.

IUS Fund - consists of transactions related to educational programs of Inter-Universities Services Program
which is administered by UCN.

Student Award Fund - consists of transactions related to donations for student scholarships and bursaries.

Endowment Fund - consists of transactions related to endowments for students scholarships and bursaries.



UNIVERSITY COLLEGE OF THE NORTH

NOTES TO FINANCIAL STATEMENTS

FOR THE YEAR ENDED MARCH 31, 2023

2.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

¢) Cash and cash equivalents

Cash and cash equivalents consist of cash and short-term investments with maturity dates of less than 90
days when purchased.

d) Portfolio investments

Portfolio investments are recorded at amortized cost. Investments held for endowment purposes are
recorded as financial assets below Net Financial Assets Excluding Portfolio Investments Endowed.

e) Endowments

Endowments consists of externally restricted donations received by UCN, the principal of which is required to
be maintained in perpetuity. Investment income earned by the endowments are reinvested to grow the value
of the endowments.

f) Inventories for resale

Inventories for resale is recorded at the lower of cost or net realizable value.

g) Non-financial assets

Non-financial assets are not available to discharge existing liabilities and are held for use in the provision of
services. They have useful lives extending beyond the current year and are not intended for sale in the
ordinary course of operations. The change in non-financial assets during the year, together with the excess of
revenues over expenses, provides the change in net financial assets for the year.

h) Tangible capital assets

Tangible capital assets are recorded at cost which includes all amounts that are directly attributable to the
acquisition, construction, development or betterment of the asset, and costs associated with asset retirement
obligations. Donated assets are recorded at their estimated fair value upon acquisition.

Amortization of capitalized assets is recorded on a straight line basis, using the half year rule, commencing in
the year of acquisition over the following periods:

Automotive equipment 5 years
Computer equipment 5 years
Other equipment 10 years
Buildings 40 years
Building Improvements 10 years

Library holdings are valued using the "base stock" method and accordingly are recorded at the value
transferred upon governance at April 1, 1993. No amortization is taken on library holdings, and subsequent
library acquisitions are expensed in the year of acquisition.

Construction in progress is not amortized until construction is complete.
Certain assets which have historical or cultural value including works of art, historical documents as well as

historical and cultural artifacts are not recognized as tangible capital assets because a reasonable estimate of
the future benefits associated with such property cannot be made.



UNIVERSITY COLLEGE OF THE NORTH

NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED MARCH 31, 2023

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

i) Asset retirement obligation

A liability for an asset retirement obligation is recognized at the best estimate of the amount required to retire
a tangible capital asset (or a component thereof) at the financial statement date when there is a legal
obligation for UCN to incur retirement costs in relation to a tangible capital asset (or component thereof), the
past transaction or event giving rise to the liability has occurred, it is expected that future economic benefits
will be given up, and a reasonable estimate of the amount can be made. The best estimate of the liability
includes all costs directly attributable to asset retirement activities, based on information available at March
31, 2023. The best estimate of an asset retirement obligation incorporates a present value technique, when
the cash flows required to settle or otherwise extinguish an asset retirement obligation are expected to occur
over extended future periods.

When a liability for an asset retirement obligation is initially recognized, a corresponding asset retirement cost
is capitalized to the carrying amount of the related tangible capital asset (or component thereof). The asset
retirement cost is amortized over the useful life of the related asset. At each financial reporting date, UCN
reviews the carrying amount of the liability. UCN recognizes period-to-period changes to the liability due to
the passage of time as accretion expense. Changes to the liability arising from revisions to either the timing,
the amount of the original estimate of undiscounted cash flows or the discount rate are recognized as an
increase or decrease to the carrying amount of the related tangible capital asset. UCN continues to recognize
the liability until it is settled or otherwise extinguished. Disbursements made to settle the liability are deducted
from the reported liability when they are made.

j) Financial instruments

The financial instruments at UCN consist of cash and cash equivalents, short-term investments, accounts
receivable, due from Province of Manitoba - vacation and severance benefits, accounts payable and accrued
liabilities, accrued vacation benefits and long-term debt.

UCN classifies its financial instruments as either fair value or amortized cost. UCN’s accounting policy for
each category is as follows:

Fair value

These financial instruments are initially and subsequently carried at fair value. Transactions costs are
expensed as incurred.

Amortized cost

Financial instruments in this category are initially measured at fair value and are subsequently carried at
amortized cost using the effective interest method, less any impairment losses on financial assets.
Transaction costs are added to the carrying value of the financial instrument.

If an impairment loss is determined by UCN and there is no realistic prospect of recovery the financial
asset(s) are written down to net recoverable value with the writedown being recognized in the statement of
operations.



UNIVERSITY COLLEGE OF THE NORTH

NOTES TO FINANCIAL STATEMENTS

FOR THE YEAR ENDED MARCH 31, 2023

2.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

k) Revenue recognition
Revenues are recognized as they are earned and measurable.

Tuition and student fees are recognized as revenue in the semester or term earned. Contract training
revenues are recognized as the contracted programs and services are delivered.

Government transfers are recognized in the financial statements when the transfer is authorized and eligibility
criteria are met except, when and to the extent, stipulations by the transferor gives rise to an obligation that
meets the definition of a liability. Stipulations by the transferor may require that the funds only be used for
providing specific services or the acquisition of tangible capital assets. For transfers with stipulations an
equivalent amount of revenue is recognized as the liability is settled.

[) Measurement uncertainty

The preparation of financial statements in accordance with Canadian public sector accounting standards
requires that management make estimates and assumptions that affect the reported amounts of assets and
liabilities at the date of the financial statements, and the reported amounts of revenue and expenses during
the reporting period. Actual results could differ from management's best estimates as additional information
becomes available in the future. Significant estimates included in the financial statements include allowance
for doubtful accounts, net realizable value of inventories for resale, amortization, asset retirement obligation
and accrued severance benefits costs.

m) Severance benefits

UCN accrues its obligation for employee future benefits relating to severance. The cost of severance benefits
earned by employees is actuarially determined using the accrued benefits cost method.

Actuarial gains or losses are amortized on a straight line basis over the expected average remaining service
life of the active employees, commencing in the year following the year the respective annual actuarial gains
or losses arise.

n) Leases

Leases are classified as capital or operating leases. Leases which transfer substantially all of the benefits and
risks incidental to the ownership or property are accounted for as capital leases. All other leases are
accounted for as operating leases and the related lease payments are charged to expenses as incurred.

ADOPTION OF NEW ACCOUNTING STANDARD

Effective April 1, 2022, UCN has adopted a new accounting policy for its asset retirement obligations
associated with tangible capital assets, in order to comply with Public Sector Accounting Standard PS 3280 -
Asset Retirement Obligations. This standard became effective for fiscal years starting on or after April 1, 2022.

As a result of this change, the accounting treatment of UCN's asset retirement obligations has been updated
to reflect the requirements of the standard. This change in accounting policy has been applied using the
modified retroactive application with restatement of prior year figures as follows;



UNIVERSITY COLLEGE OF THE NORTH

NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED MARCH 31, 2023

3. ADOPTION OF NEW ACCOUNTING STANDARD (continued)

Balance as Change on Balance as
March 31, 2022 previously reported transition restated
Statement of Financial Position
Liabilities
Accounts payable and accrued liabilities $_ 3,384,523 $_ 218590 $_ 3,603,113
Net financial assets 8,569,460 (218,590) 8,350,870
Non-financial assets
Tangible capital assets 18,154,655 114,003 18,268,658
Accumulated surplus $ 27,542,938 $__ (104,587) $_27,438,351
Statement of Operations
Expenses $ 45,098,598 $ 10,643 $_45,109,241
Annual surplus 1,124,368 (10,643) 1,113,725
Accumulated surplus, beginning of year 26,418,570 (93.944) 26,324,626
Accumulated surplus, end of year $_ 27,542,938 $__ (104,587) $_27,438,351
Statement of Changes in Net Financial Assets
Annual surplus $_ 1124368 $ (10,643) $_ 1,113,725
Amortization of tangible capital assets 1,374,495 3.865 1,378,360
Change in net financial assets for year 2,127,468 (6,778) 2,120,690
Net financial assets, beginning of year 6,441,992 (211.812) 6,230,180

Net financial assets, end of year $ 8569460 $_ (218,590) $_ 8,350,870




UNIVERSITY COLLEGE OF THE NORTH

NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED MARCH 31, 2023

4. FINANCIAL INSTRUMENT CLASSIFICATION

Financial instruments are classified as follows:

2023
Fair Value Amortized Cost Total

Cash and cash equivalents $ - $ 19,983,811 $ 19,983,811
Portfolio investments - 1,307,879 1,307,879
Accounts receivable - 3,378,441 3,378,441
Due from Province of Manitoba - 1,546,089 1,546,089
Accounts payable and accrued liabilities - 3,242,015 3,242,015
Accrued vacation benefits - 2,697,458 2,697,458
Long term debt - 4,055,649 4,055,649

S - $_36,211,342 $_36,211,342

2022
Fair Value Amortized Cost Total

Cash and cash equivalents - 21,551,430 21,551,430
Portfolio investments - 1,307,325 1,307,325
Accounts receivable - 2,284,732 2,284,732
Due from Province of Manitoba - 1,546,089 1,546,089
Accounts payable and accrued liabilities - 3,384,523 3,384,523
Accrued vacation benefits - 2,793,999 2,793,999
Long term debt - 4,491,536 4,491,536

S - $_37,359,634 $_37,359,634

Fair Value Hierarchy

PS 3450 — Financial Instruments — requires the disclosure of a three-level hierarchy for the fair value
measurements based upon the transparency of inputs to the valuation of financial instruments carried on the
Statement of Financial Position at fair value.

The three levels of the fair value hierarchy are as follows:

Level 1 — Quoted prices (unadjusted) in active markets for identical assets or liabilities.

Level 2 — Inputs other than quoted prices included within Level 1 that are observable for the asset or
liability either directly (i.e. as prices) or indirectly (i.e. derived from prices)

Level 3 — Inputs for the asset or liability that are not based on observable market data.

There were no financial instruments measured at fair value on the statement of financial position for the years
ending March 31, 2023 and March 31, 2022.



UNIVERSITY COLLEGE OF THE NORTH

NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED MARCH 31, 2023

5. ACCOUNTS RECEIVABLE

2023 2022
Students $ 1,030,721 $ 1,261,055
Contract Training 1,227,524 443,419
Due from Post-Secondary Education 133,165 135,079
Due from Adult Learning & Literacy 206,550 123,930
Other 1,130,078 708,577

3,728,038 2,672,060
Less: Allowance for doubtful accounts (349,597) (387,328)

$_3.378441 $__2,284,732

6. DUE FROM PROVINCE OF MANITOBA

The Province of Manitoba has recognized its liability to UCN for the opening balances of accrued employee
severance benefits and vacation benefits as at April 1, 1998, when Keewatin Community College (precursor
to UCN) assumed responsibility for these expenditures.

The amount recorded as due from Province of Manitoba — vacation benefits was initially based on the
estimated value of the corresponding liability as at April 1, 1998. Subsequent to April 1, 1998, the Province
has included in its ongoing annual funding to UCN, an amount equal to the current period’'s expense for
vacation pay entitlements.

The amount recorded as due from Province of Manitoba — severance benefits is the value of the
corresponding actuarial liability for severance benefits as at April 1, 1998. There has been no change to the
value subsequent to April 1, 1998 because the Province has provided, in its ongoing annual funding to UCN,
an amount equivalent to the change in the post employment liability including annual interest accretion
related to the receivable. The receivable will be paid by the Province when it is determined that the funding is
required to discharge the related severance benefits.

2023 2022
Accrued vacation benefits $ 752,589 $ 752,589
Accrued severance benefits 793,500 793,500

$__1546,089 $_ 1,546,089



UNIVERSITY COLLEGE OF THE NORTH

NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED MARCH 31, 2023

7. ACCOUNTS PAYABLE AND ACCRUED LIABILITIES

2023 2022
(Restated)
(Note 3)
Accrued liabilities $ 1,226,691 $ 1,739,648
Wages and benefits payable 1,014,204 935,323
Asset retirement obligation 225,585 218,590
Trade accounts payable 993,908 692,170
Due to Student Associations 7,212 17,382

$__ 3467600 $_ 3,603,113

UCN is responsible for asset retirement obligations related to the future removal and disposal of asbestos
containing materials present in building assets. The estimate of the liability was determined based on
asbestos assessment reports completed by an environmental, engineering, building science and health and
safety consulting firm. Estimated total undiscounted expenditures are $544,932 which are anticipated to be
incurred in 2052. An inflation rate of 2% and a discount rate of 3.2% have been applied.

A reconciliation of the beginning and ending aggregate carrying amount of the liability is:

2023 2022
Opening aggregate liability $ 218590 % 211,812
Accretion 6,995 6,778

Closing aggregate liability $ 225585 % 218,590



UNIVERSITY COLLEGE OF THE NORTH

NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED MARCH 31, 2023

8. ACCRUED SEVERANCE BENEFITS

2023 2022

Severance Benefit Liability:

Balance, beginning of period $ 4,050,845 $ 3,988,633
Actuarial gain (232,702) (246,003)
Benefits accrued 230,382 273,323
Interest on accrued benefits 255,048 215,201
Severance paid (294,025) (180,309)
Balance, end of period 4,009,548 4,050,845
Net unamortized actuarial gain 841,279 682,972
Severance liability $ 4850827 $_ 4733817
Severance Benefit Expense:

Interest on accrued benefits $ 255,048 $ 215,201
Employer service cost 230,382 273,323
Amortization of net actuarial gain over EARSL (78.785) (21,053)
Total expense related to severance benefit $ 406,645 $ 467,471

An actuarial valuation of the severance obligations as at March 31, 2023 was conducted by Ellement
Consulting Group. The key actuarial assumptions were updated as at March 31, 2023 based on information
provided by the actuary. The key actuarial assumptions were a rate of return of 4.80% (2022 - 5.75%), 2.0%
inflation (2022 - 1.06%), salary rate increases of 3.50% (2022 - 3.50%). The accrued benefit cost method with
salary projection was used and the liabilities have been extrapolated to March 31, 2023 using the projection
formula provided by the actuary. The expected effective date of the next actuarial valuation will be no later
than March 31, 2024.

During the year UCN experienced an actuarial gain of $232,702 (2022 - actuarial gain of $246,003). The
amortization on the actuarial net gain in 2023 is $78,785 (UCN gain $69,191; IUS gain $9,594) and in 2022 is
$21,053 (UCN gain $20,533; IUS gain $520).

9. UNEARNED REVENUE

Unearned revenue represents the unearned portion of grants received where external stipulations outlined by
agreement have not been met and other unearned revenue from unearned tuition, student residence charges
and other amounts received relating to future fiscal periods.

2023 2022
Contract training $ 1,464,153 $ 1,324,671
Grants 839,740 1,173,974
Other 493,558 553,872

$__ 2797451 $__ 3,052,517
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NOTES TO FINANCIAL STATEMENTS
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10. LONG TERM DEBT

2023 2022
Apartment Buildings:
Promissory note due to the Province of Manitoba bearing interest at
3.75% (2022 - 3.75%), due March 31, 2032, repayable in monthly
blended installments of $8,300 (2022 - $8,300). $ 759,848 $ 829,536

DPN Expansion:

Promissory note due to the Province of Manitoba bearing interest at
2.50% (2022 - 2.50%), due March 31, 2032, repayable in monthly
installments of $30,516 plus interest (2022 - $30,516 plus interest). 3,295,801 3,662,000

$____ 4055649 $__ 4,491,536

Principal repayments in each of the next five years are estimated as follows:

2023 $ 438,533
2024 441,293
2025 444 158
2026 447,132
2027 450,220
thereafter 1,834,313

$ 4,055,649

11. PORTFOLIO INVESTMENTS

Portfolio investments are endowed. The composition of portfolio investments measured at amortized cost is
as follows:

2023 2022
One year fixed term $ 1307879 $__ 1,307,325

Portfolio investments are held with the Province and mature between June 7, 2023 and February 24, 2024
(2022 - April 4, 2022 and February 10, 2023) and bear interest between 2.95% and 4.71% (2022 - 0.13% and
1.15%).
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UNIVERSITY COLLEGE OF THE NORTH

NOTES TO FINANCIAL STATEMENTS

FOR THE YEAR ENDED MARCH 31, 2023

13.

14.

15.

16.

17.

PENSION COSTS AND OBLIGATIONS

UCN's employees are contributing members of the provincially operated Civil Service Superannuation Plan or
the Teacher's Retirement Allowances Fund defined benefit pension plans. Until March 31, 2009, the
accumulated superannuation liabilities were funded directly by the Province of Manitoba, rather than UCN
itself for all employees hired prior to October 1, 2002. Employees hired on or after October 1, 2002 were
funded directly by UCN. Commencing April 1, 2009, UCN was required to match all their employees' current
pension contributions.

The total contributions for the year ending March 31, 2023 was $1,761,538 (2022 - $1,766,074). These
contributions represent the total pension obligations of UCN. UCN is not required under present legislation to
make any further contributions with respect to any actuarial deficiencies of the plan. As at December 31,
2021, the Civil Service Superannuation Fund had a deficit of $5.1 billion and the Teacher's Retirement
Allowances Fund had a deficit of $841 million.

CONTRACTUAL OBLIGATIONS

UCN has entered into various contracts to rent office equipment, lease facility space, and for services provided
by third parties for security, maintenance, and snow removal. Contractual obligations over the next five years
are as follows:

2024 $1,971,300
2025 395,174
2026 216,573
2027 157,888
2028 127,651

CONTINGENCIES

UCN is named as a defendant in litigations where legal action has commenced or is anticipated. While the
ultimate outcomes of these proceedings cannot be predicted at this time, management and its legal counsel
are of the opinion that, either the outcomes will not have a material effect on the financial position of UCN, or
the outcomes are not determinable. UCN believes they have made adequate provision in the financial
statements in respect of these claims, as of March 31, 2023.

ACCUMULATED SURPLUS

Accumulated surplus consists of the following:

2023 2022
(Restated)
(Note 3)
Nominal surplus

- UCN fund $ 5,614,059 $ 5,660,005
- Inter-Universities Services fund 3,189,053 2,810,489
- Student award fund 152,547 131,032
- Endowment fund 1,428,668 1,397,703

Tangible capital assets net of related borrowings
- UCN fund 18,256,430 17,439,122

$__ 28,640,757 $__ 27,438,351

ECONOMIC DEPENDENCE

UCN receives the majority of its revenue from and consequently is economically dependant on the Province of
Manitoba for continued operations.
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FOR THE YEAR ENDED MARCH 31, 2023

18.

19.

RELATED PARTY TRANSACTIONS

UCN is related in terms of common ownership to all Province of Manitoba created departments, agencies and
Crown Corporations. UCN enters into transactions with these entities in the normal course of business. These
transactions are recorded at the exchange amount. The amount of $2,121,388 (2022 - $2,121,388) in facility
costs was paid to Manitoba Finance for the rental of buildings. Funds available for short-term investments are
invested with the Province of Manitoba. At March 31, 2023 $20,833,518 (2022 - $18,421,914), included in
both cash and cash equivalents and portfolio investments, was invested with the Province of Manitoba.

RISK MANAGEMENT

Financial instruments are exposed to risk through the normal course of operations. UCN has exposure to the
following risks from its use of financial instruments: credit risk, liquidity risk, market risk, interest rate risk and
foreign currency risk. These risks are managed through the UCN's collection procedures, investment
guidelines and other internal policies, guidelines and procedures.

1. Credit Risk

Credit risk is the risk that one party to a financial instrument fails to discharge an obligation and causes
financial loss to another party. The carrying amount of financial assets represents that maximum credit
exposure. The maximum exposure to credit risk was:

Carrying Amount

2023 2022
Cash and cash equivalents $ 19,983,811 $ 21,551,430
Portfolio investments 1,307,879 1,307,325
Accounts receivable 3,378,441 2,284,732
Due from Province of Manitoba - vacation and severance benefits 1,546,089 1,546,089
Totals $ 26,216,220 $_ 26,689,576

The investments of UCN are purchases made with excess cash intended to be for short periods of time.
The investments held by UCN are not exposed to significant credit risk as they are held by the Province of
Manitoba.

The credit risk from accounts receivable is relatively low as the majority of receivables are from students,
contract training and from government agencies. Credit risk from student receivables is managed through
registration cancellation and by maintaining standard collection procedures. Credit risk for contract
training is managed through standard collection procedures. Amounts due from the the Province of
Manitoba are typically collected when due.

UCN establishes an allowance for doubtful accounts that represents its estimate of potential credit losses.
The allowance for doubtful accounts is based on management’s estimates and assumptions regarding
current market conditions, client analysis and historical payment trends. These factors are considered
when determining whether past due accounts are allowed for or written off.

0-60 Days 61-120 Days 121-365 Days 365+ Days Total
Student receivables $ 1,054,354 $ 265,930 $ 469,904 $ 468,058 $ 2,258,246
Government receivables 683,750 - - 161,984 845,734
Other receivables 624,058 - - - 624,058
Gross receivables 2,362,162 265,930 469,904 630,042 3,728,038
Less: Allowance for
doubtful accounts (2,214) (12,290) (79,813) (255,280) (349,597)

Net receivables $ 2359948 $ 253,640 $ 390,091 $ 374,762 $_ 3,378,441
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19. RISK MANAGEMENT (continued)

Due from Province of Manitoba — vacation benefits are based on the estimated value of the corresponding
liability as at April 1, 1998 when Keewatin Community College (precursor to UCN) assumed responsibility
for these expenditures.

Due from Province of Manitoba — severance benefits are based on the corresponding actuarial liability for
severance benefits as at April 1, 1998. The receivable will be paid by the Province when it is determined
that the funding is required to discharge the related vacation and severance benefits.

2. Liquidity Risk
Liquidity risk is the risk that UCN will encounter difficulty in having available sufficient funds to meet its
commitments.

The cash flow of operating funds is prepared on a just in time basis. The short term funds of UCN are
invested so that maturity dates coincide with cash requirements. Term investments can be withdrawn
prior to the maturity date if needed.

The following table sets out the contractual maturities of financial liabilities;

2023
Within 6 months to
6 Months 1 Year 1-5 Years 5 Years +
Accounts payable and accrued liabilites $ 3,079,978 $ 63,504 $ 137,012 $ 187,106
Accrued vacation benefits 2,172,674 337,513 187,271 -
Long term debt 218,934 219,612 1,782,858 1,834,245

$ 5471586 $ 620,629 $_ 2,107,141 $ 2,021,351

3. Market Risk

Market risk is the risk that changes in market prices, such as interest rates and foreign exchange rates,
will affect UCN's income or the fair values of its financial instruments.

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate
because of changes in market interest rates. UCN is exposed to limited interest rate risk as all
investments held are short-term in nature and are held by the Province of Manitoba and the long term debt
is fixed rate.

Foreign currency risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in foreign exchange rates. UCN is not exposed to significant foreign
currency risk as it does not have any financial instruments denominated in a foreign currency.
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20. EXPENSE BY OBJECT

The statement of operations reports expenditures by function. The following reports expenditures by object.

Advertising $
Amortization of tangible capital assets
Bad debts

Cost of goods sold

Facility cost

Equipment and furniture

Insurance

Interest on long term debt

Library acquisitions

Repairs and maintenance
Operational supplies and expenses
Property taxes

Rentals and leases

Salaries

Scholarships and bursaries
Telephone and data communications
Travel

Utilities

2023 2023 (Rigééd)

Budget (Note 3)
267,850 $ 374,711 $ 285,690
1,345,000 1,397,321 1,378,360
100,000 118,411 182,227
1,037,500 945,167 824,103
2,153,500 2,121,388 2,121,388
1,195,207 1,224,802 1,027,531
103,100 107,150 108,054
117,365 117,284 32,479
200,600 120,033 153,231
281,100 243,366 302,181
5,666,762 6,715,272 5,202,047
538,500 541,751 542,507
503,600 416,740 368,170
33,477,698 32,306,075 31,502,959
- 56,684 56,120
444,500 471,416 458,654
692,401 765,372 204,614
303,500 381,332 358,926

$_ 48428183 $_ 48424275 $_ 45,109,241

21. LINE OF CREDIT

UCN has an approved borrowing limit of $2,000,000 at an interest rate of Royal Bank Prime Rate less 0.30%,
6.40% (2022 - Royal Bank Prime Rate less 0.30%, 2.15%), and is secured by a guarantee from the Province
of Manitoba with no fixed terms of repayment. At March 31, 2023 the balance was nil (2022 - nil).

22. BUDGET

UCN's 2023 fiscal year budget was approved by the Governing Council on April 21, 2022.

23. COMPARATIVE FIGURES

Certain of the comparative figures have been reclassified to conform to the financial statement presentation

adopted for the current period.
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